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SACOME positions itself front and centre on the issues that will not only deliver a
profitable and sustainable resources sector, but drive growth and productivity in the
South Australian economy.

As a membership organisation, our role is to drive policy direction and high level advocacy to
create value for the sector.

There is a need to continually evolve as the sector faces new challenges and opportunities.
SACOME values the relationships with members, stakeholders and the community; and
understands the importance of collaborating to realise full potential.

Ensuring a pipeline of discoveries and projects to

1

contributing to the SA economy

Rejection of resources moratoria

Greater access to the Woomera Prohibited
Area

Increased PACE Minerals funding

Devel

Energy reform requires a balanced

approach to provide secure, reliable and
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access to oil and gas
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Nationally cohesive energy policy
Electricity supply options
Ensuring gas supply
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2 views, we
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Addressing bottlenecks to ‘open up’ the
north and west of the state to boost
productivity throughout the SA economy
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Duplication of the Joy Baluch
Bridge

Regional port infrastructure
Electricity transmission
infrastructure
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resources sector to promote investment

Implementation of the Leading Practice
Mining Acts Review process

Land access arrangements

Completion of Environment Protection
and Biodiversity Conservation Act
bilateral agreements
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Legislation &
Regulation

State Economic

3 Infrastructure
Development

2 Energy

As a membership organisation, our role is to drive quality advocacy and policy
direction to create value for the sector.

To deliver on our strategy, SACOME'’s policy position focuses on four priority themes:

|| State Economic Development: Ensuring a pipeline of discoveries and projects to support a
sustainable and profitable resources sector, contributing to the SA economy

2| Energy: Reform requires a balanced approach to provide secure, reliable and affordable
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3| Infrastructure: Addressing bottlenecks to ‘open up' the north and west of the State to boost
productivity throughout the SA economy; and

4| Legislation and regulation: Influence the development of efficient, effective and transparent
regulation of the resources sector to promote investment
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POLICY SRR

State Economic Development

SACOME’s members are a significant
contributor to the South Australian
economy.

State economic development prosperity is a
key outcome that SACOME shares with the
broader South Australian community.

The resources produced by SACOME
members make a significant contribution

to the South Australian economy through
royalties, export revenues, employment
and the provision of minerals, oil and gas to
domestic and global supply chains.

South Australia has an abundance of mineral
wealth; however, the state’s challenging
geology means extracting these commaodities
is an expensive and lengthy proposition for
operators.

Reducing operational expense, improving
access to land and incentivising exploration
are fundamental to ensuring the ongoing
development of resources projects in South
Australia.

Resources moratoria are an inhibitor of state
economic development as they impede the
ability of the sector to develop new supplies,
distort markets and drive up the cost of
critical feedstocks like gas with flow on effects
for industrial, commercial and domestic users.

Government and industry must continue to
work in partnership to resolve these challenges
if the economic opportunities arising from
commodity projects are to be realised.

SACOME advocates for policy and funding
outcomes that encourage growth and
investment in the resources sector while
dispelling sovereign risk concerns.

South Australian Chamber of Mines and Energy

Energy

SACOME members require a balanced
approach to energy policy reform

which is technology neutral and
provides affordable, reliable, secure and
sustainable energy.

The South Australian and national energy
markets are undergoing a period of significant
change, affecting the reliability of energy
deliverables across Australia.

South Australia has the highest penetration of
renewable generation in Australia (42.2%) and
experiences increased volatility and higher
wholesale and retail electricity prices.

The retirement of baseload generation in South
Australia due to changing market conditions
has prompted a reduction of synchronous
generation traditionally responsible for
frequency control and inertial services critical
to the stability and reliability of the network.

Gas is a critical component of South Australia’s
energy sector and delays or restrictions to
developments will negatively impact gas
consumers. Gas and electricity generation are
inextricably linked with gas-fired generation
comprising 50% of the State’s electricity
production.

SACOME seeks greater collaboration between
the Commonwealth and the States to develop
and implement a cohesive natural energy
policy that facilitates the supply of affordable,
reliable energy.

SACOME submits that such policies should

be technology neutral and that climate policy
targets operating under such frameworks
should operate in line with international policies
incorporating market-based mechanisms.

Infrastructure

SACOME member companies require
infrastructure development to grow and
prosper.

Most resources sector activity occurs in
regional South Australia, with our regions
contributing around $25.4 billion to the State’s
economy, or over one quarter of Gross State
Product (GSP).

Logistics and utilities infrastructure are vital
to the resources sector supply chain and
key enablers of productivity. Investment

in regional infrastructure is investment in
economic growth.

Through extensive scoping work and business
case development for various projects

by State and Federal Governments, the
infrastructure priorities of the South Australian
resources sector are well understood. This
planning must be translated into activity.

Road, rail and port infrastructure is critical
to enabling the efficient transport of goods
along supply chains and maximising export
opportunities for South Australia. Similarly,
transmission infrastructure is necessary for
development of major resources projects in
the Far North and on the Eyre Peninsula.

Many of the resources sector’s infrastructure
needs are shared by other industry sectors.
Funding of these major infrastructure projects
will yield broad economic benefits for industry
and for regional communities.

Legislation & Regulation

SACOME members require a best practice
regulatory framework which facilitates
industry activity, reduces sovereign risk
and enables investment.

A best-practice regulatory framework in
South Australia will be a key enabler for
the resources sector to drive economic
development and job creation for the state.

The resources sector is subject to extensive
regulatory oversight across all stages of
activity and is one of the most heavily
regulated sectors in Australia.

South Australia benefits from a reputation

as a low-risk investment destination with

a consultative and responsive regulator.
Sound regulatory structures create an
attractive environment within the context

of global competition for resources sector
investment and provide South Australia with a
competitive advantage.

Poor regulatory structures discourage
investment and innovation, create additional
operational burdens, prolongs decision
making and reduces flexibility. A balance
needs to be applied between framework
obligations and efficiency to ensure optimal
outcomes are achieved.

SACOME members recognise their
responsibility to assist government in
maintaining efficient, stable and risk-based
regulatory frameworks and remain committed
to ongoing consultation and collaboration to
assist development and review of regulatory
structures governing the resources sector.
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POLICY S

Following the establishment of SACOME’s four key policy positions, SACOME
reformatted its committee structure to improve the relevance of our policy and
advocacy work on behalf of our member companies.

Our committees provide a vehicle for consultation, feedback and assistance in guiding our policy
work and lobbying priorities. Desired committee outcomes are to:

/Identify and address priority issues for the resources sector in consultation and cooperation with
the sector and other stakeholders

/ Encourage and advocate for the improvement and development of the sector in South
Australia

/Identify projects to assist the sector

/ Assist SACOME in the preparation of submissions to Government departments, institutions and
statutory bodies

/ Influence and work with the relevant Government departments to advance the sector in South
Australia

/ Identify and promote ‘leading practice’ strategies; and

/ Provide a forum for the exchange of relevant information and resources

SACOME commits to producing actionable outcomes from each committee meeting. Our new
committees are:

1| Mining & Extractives

. 5| Infrastructure Committee
Committee

6| Legislation & Regulation

2| Petroleum Committee ‘
Committee

3] Exploration Committee 7| Economics & Tax Committee

4| Energy Committee 8| External Affairs Committee

South Australian Chamber of Mines and Energy

Drive the Debate

SACOME actively consulted with its membership, through its committees, to establish key priorities
that underpin the industry’s position. This enables SACOME to lobby key decision makers in the

lead up to the 2018 State Election.

Twelve election priorities for the resources sector were established. These focus areas steered
SACOME's advocacy work with key political stakeholders.

Influence Policy Decisions

SACOME successfully lobbied its twelve-point
election campaign, underpinned by SACOME's
four key policy areas across SA Labor, SA
Liberal and SA Best. All parties responded to
SACOME's election priorities, pledging their
commitment across a number of points.

A scorecard representing the advocacy
outcomes across the 3 major political
parties in South Australia was created and
widely disseminated a day before voting
commenced.

SACOME was successful in lobbying all parties
to commit to the duplication of the Joy Baluch
Bridge, which addresses the infrastructure
bottleneck at Port Augusta and opens the
north and west of South Australia.

The transport corridor in and around Port
Augusta is one of Australia's most strategically
important routes, as Port Augusta is the hub
of South Australia’s mineral rich far north and
western regions. All parties also committed to
calling on the Federal Government to provide
co-funding for the project.

The Chamber also successfully lobbied all
parties to support the development of a
deep-water cape class port. The funding of a
cape class port would yield economic benefits
not only for the resources sector but across
other constituencies. It is important for the
cape class port to be multiuser, provide open
access to third parties and have efficient and
effective rail and road networks.
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State
Economic
Development

SACOME Election SA
Priority

Reject all moratoria on
resources exploration and
development in South

Australia

Increase economic
development opportunities
for the state through 0
improved Woomera
Prohibited Areas (WPA)
access arrangements.

Return of PACE funding to
$4 million per annum to
industry, plus administration
costs, with grant funding for
75% of total project costs;
capped at $300,000.

LABOR

Party responses

SA

LIBERAL

SA
BEST

Support development
of conventional and
unconventional gas projects
in South Australia.

Support nationally cohesive
energy policy that facilitates
the supply of affordable,
secure and reliable energy.

Q & ©

Support continued investment
in electricity storage options
that will improve the reliability
and operation of variable
renewable energy generation
and supply of electricity

©
©

Q 0 ©

in SA.
0 Agreed

o Disagreed

16  South Australian Chamber of Mines and Energy

Qw No position

SACOME Election
Priority

Duplication of the
Joy Baluch Bridge

Duplication of a deepwater
cape class post
Infrastructure

Facilitate the development
of electricity transmission
infrastructure to enable
South Australian resources
projects.

SA
LABOR

Q
Q
Q

Q
Q
Q

Party responses

SA
LIBERAL

SA
BEST

Reintroduction of the
Leading Practice in Mining
Bill into the Upper House
following the 2018 State

Election.

Enable land access
opportunities for the
resources sector while
balancing native title,
compensation, environmental
and heritage issues.

Legislation &
Regulation

Support the completion
of Environmental
Protection and
Biodiversity Conservation
(EPBC) Act bilateral
agreements between
the South Australian
and Commonwealth
Governments to streamline
environmental approvals
under the EPBC Act.

Q

Q
Q
©

Q
Q
Q

Q
©

Note: Based on current South Australian Election campaign.
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Native Vegetation Council Rangeland

Assessment Manual
Department of Environment, Water and Natural
Resources (SA) - Native Vegetation Management Unit

National Electricity Amendment (Managing
the rate of change of power system frequency)
Rule 2017

Australian Energy Market Commission

Nullabor Parks and the Yellabinna and Warna

Manda Parks Draft Management Plans
Department of Environment, Water and Natural
Resources

ElectraNet revenue proposal — 2018-2023

Australian Energy Regulator

Eyre Peninsula Electricity Supply Options —

Project Specification Consultation Report
ElectraNet

A review of air quality impacts and regulation —

South Australian mining and extractives industry
Department of Premier and Cabinet (SA)

Water Use by the Extractive Industry
(joint submission with the MCA)

Senate Environment and Communications References
Committee

Simpson Desert Conservation Park and Regional

Reserve Draft Management Plan 2017
Department of Environment, Water and
Natural Resources (SA)

South Australian Magnetite Strategy

Resource Infrastructure and Investment Task Force (SA)

South Australian Chamber of Mines and Energy

Annual Market Performance Review 2017
Australian Energy Market Commission

Retail Electricity Pricing Inquiry —
Preliminary Report
Australian Competition and Consumer Commission

Low impact and advanced exploration activities

in South Australia
Department of Premier and Cabinet (SA)

Skilled Migration Occupation Lists Consultation
Department of Employment (Cth)

Eyre Peninsula Electricity Supply Options —

Regulatory Investment Test for Transmission
ElectraNet

Integrated System Plan Consultation Paper
AEMO

National Energy Guarantee Draft Design

Consultation Paper
Energy Security Board

Reforms to the Native Title Act 1993 (Cth)
(Joint submission with MCA)

Attorney-General's Department

National Radioactive Waste Site Selection
Senate Standing Committee on Economics

2018 Review of the Woomera Prohibited Area

Coexistance Framework
Commonwealth Department of Defence

SAComms are designed for the modern reader who requires an agile, go-to and reliable
information source. Three principles underpin our communications; timely, clear and value creation
for our members. SACOME now has the following communication pathways in place:

FRONT & CENTRE

SACOME's member-only eNewsletter — Front

& Centre —is a monthly update to members
reporting important industry news; policy

updates, SACOME submissions, events, media

coverage and more.

Substance and rigor has been applied to

Front and Centre through committee updates

and enabling tools, which has resulted in
consistently positive member feedback.

SACOMeAlert

Bringing you important sector news when it
happens.

POLICY UPDATES

A per recommendation 5.1 of the Finkel Review, e Australian Energy Market Operator

B ping a strategic. approach to the NEM. SACOME has
expressed support for this process. The high penetration of asynchronous generation in
‘South Australia, coupled with the retirement of thermal generaion, means that this state is
# the vanguard of energy System transsion.

SACOME Is fundamentaly concemed Wil ensuring thal any fulwe infrastruciure
framework for the national electricity system provides secure. reliable and affordable
energy. Simiarly, the large industrial operators who SACOME represents identily that
affordabiity, relisbiity and securfly are key criteria that are required 1o be able o operate
compettively.

SACOMember News

SACOME is committed to creating value for
its members and as a part of our revitalised
communications strategy; we introduced:

SACOMember News platform to share
highlights from the SACOME community;
including a monthly summary of price
sensitive ASX announcements in addition to
membership tenure milestones.

MEMBER MARKET UPDATES

Adelaide Brighton L . Read
- Dese.

i Ltd  Resuls market - full year ended
31 December 2017, Baad hete

EMmest Henry contract exension. Head here,

Alhance

AIRLINES

Interim Repont for the hall year ended 31 December
2017, Read here.

BEACH

ENERGY FY18 Hall Year Results Presentation. Fead here

/|
wd

Monthey Driling Report February 2018. Bead here

BHP results for naf year ended 31 December 2017.
BH P o
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SACOMedia
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Throughout 2017-18, SACOME's voice has been Front & Centre, receiving national and
international media coverage across print, television and radio mediums.

SA business community welcomes

change

Little joy as freight corridor
bottleneck still hampers industry

&,

ini itical
ining lobby group wants poli
made?s to reject bans on resources

exploration

Chamber leads group to bulk-buy power

SA resources sector pushes for land
access

Rebecca Knol says the SA Chamber

of Mines and Energy is lobbyi
policy reform ah g
Poscy anead of the state

SA BUSINESS

South Autralia’s business leaders
have called for a clear plan for
infrastructure and a better
relationship with government

SACOME joins bridge call

20 South Australian Chamber of Mines and Energy

SACOME launched its ‘'SACOME Vantage’ — from a position that affords a good view -

campaign this financial year.

Vantage's purpose is to provide SACOME's opinion — furnished by SACOME committees — on

resources sector relevant issues.

Vantage pieces are designed to propel member narrative into the public domain, drive debate and
influence policy. Throughout 2017-18, SACOME published three Vantage pieces:

/ Bridging the Divide - Joy Baluch Bridge duplication

/ Setting the PACE for 2018 and beyond... — PACE Minerals funding

/ Ship Happens! — Cape class port infrastructure

Bridging the Divide

One of Australia’s most strategically important
transport corridors is in Port Augusta. This
town is the beating heart of Australia’s east-
west, north-south freight movements.

The Joy Baluch AM Bridge in Port Augusta
- single lane in each direction —is the only
direct, all weather link for vehicles traversing
the Spencer Gulf.

An estimated 15 million tonnes of freight
move through this hub each year and a
staggering 9,000 vehicles cross the bridge
daily. That is, unless your freight is too bulky,
heavy or hazardous to go over the bridge...
then you are rerouted around the Yorkeys
Crossing, a 27km detour on unsealed road.

‘What's the big deal?’ | hear you say, ‘only

an extra hour or so on a long-haul journey?’
Well, let's throw in some rain and the Yorkeys
is closed for business, essentially preventing
the flow of major road freight to the four
points of the compass. That is clearly not
good for our state!

Now for the next obstacle...The Great Western
Bridge in Port Augusta was closed last year,
redirecting pedestrian and bike traffic to the
Joy Baluch AM Bridge. It's easy to see why
kids on bikes alongside heavy vehicles is not
ideal. To overcome this hurdle, speed limits
were reduced...out would you want your child
crossing over this bridge?

Port Augusta is the hub of South Australia’s
mineral rich far north and western regions.
The projected growth of the resources sector
will inevitably apply more pressure to an
already compromised situation.

The bridge is used by every sector in the
state — from resources to agriculture, tourism
and defence.

The aurora Solar Thermal Power Plant to the
north of Port Augusta is expected to require
6,000 twenty-foot shipping containers of
construction materials. The Cultana Army
Training Area has almost doubled in size in
recent years, with military traffic associated
with this expansion expected to grow as
national defence is prioritised.
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Following a period of lobbying, the South
Australian Chamber of Mines and Energy
(SACOME) was thrilled that the importance
of the duplication was recognised by the
state government — the Planning, Transport
& Infrastructure Minister announced a
commitment of $40 million to a co-funded
Commonwealth project, which was
immediately supported by the opposition
who also made a commitment to the co
funding of this important corridor.

But, we are not there yet. The total cost of the
duplication is expected to be $200 million and
in accordance with the usual 20-80 split of
funding for National Highway projects, we are
80% short of change to progress it.

SACOME has joined forces with the South
Australian Freight Council (SAFC), Civil
Contractors Federation of South Australia
(CCFSA), the Royal Automobile Association
(RAA) and the Port Augusta City Council to
call for the Commonwealth Government to
commit to a co-funding arrangement with
the South Australian government for the
duplication of the Joy Baluch AM Bridge.

The next step will be the development of
a solid, costed business case; but the clock
is ticking, and this critical infrastructure
bottleneck needs to progress quickly to
ensure the prosperity of our state is not
Jjeopardised.

South Australian Chamber of Mines and Energy

Setting the PACE for 2018 and beyond...

It's hot, dusty and remote. The nearest town

is a few hours’ drive over rough terrain and
wide-open plains; it is easy to understand why
NASA comes to the South Australian outback
to push the boundaries of their scientific and
technical limits for their missions to Mars!

Under these challenging conditions, success
at finding copper, gold, iron and other
minerals is reserved for the very best and
most committed professionals the world has
to offer, driven by the insatiable thirst that
knows there is a pot of gold at the end of that
rainbow. South Australia’s prodigious Olympic
Dam was found on a flat plain, devoid of any
physical tell-tale signs of the enormity of what
lay beneath, located right in the middle of our
vast state.

Our enabling environment is the perfect
host to a new wave of agile and adaptable
exploration companies - junior explorers

as they are known — who receive investor
funding to explore in the hope of discovering
the next large deposit in our minerals rich
state. Today, many discoveries are found by
junior explorers and are developed by either
partnering with a major company, selling the
rights to another, or sometimes - although
rarely - developing alone.

Major deposit finds contribute significantly to
the South Australian economy. The success

of juniors relies on open access geological
data, drilling co-funding and efficient licensing
processes.

The Carrapateena project - currently
underway by OZ Minerals - was discovered in
2005 by a junior explorer with a PACE funded
drill hole. Stemming from a PACE co-funded

initial investment of $340,000 to a junior
explorer, a $916M project has commenced
with significant investment back into the South
Australian economy through equipment,
goods and employment.

The recent Advertiser "Your Say’ survey
identified jobs and job security as major
concerns for South Australians. PACE
co-funded exploration projects realise real
benefits to our state and should be on a
trajectory of growth; however, while PACE
funding for mineral exploration increased
from $5.6M in 2004 to $15.8M in 2015-16, the
government has reduced it to approximately
$TM per annum from 2018 through to 2021.

This is at a time when mineral exploration
expenditure in South Australia has declined to
just $49M from a peak in 2011-12 of $328M.
Programs such as PACE are critical in low
periods of a commodity cycle to ensure a
sustainable pipeline of mineral projects.

All South Australians - whether political,
investors, employers or community members

- call for economic growth which increases
employment and job security in our state,

yet funding of a key program that has a
proven track record of generating jobs has
declined. The PACE initiative has provided a
185% return on investment and yielded major
mineral discoveries such as Carrapateena.

Given the substantial return on investment
provided by PACE, along with the increased
competition for mining investment from other
jurisdictions, SACOME advocates for the
continuation of PACE Minerals funding.

As our sector is now coming into a critical
part of this new commodity cycle, we need
an increase in funding to incentivise drilling
activity by industry. Our state sits on enviable
mineral deposits that promise to deliver a
pipeline of top tier mineral extraction projects.

To encourage these projects, South Australia
needs a significant increase in the funding
model with grant funding of $4M per annum
to industry to support the backbone of our
resources sector — our resolute Junior Explorers.
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Ship Happens!

It is no surprise that our product rich state,
South Australia, was founded on maritime
trade; from the first free settlers back in

1834 to mineral, petroleum, food and other
agricultural exports today. Local ports have
been instrumental in growing many of South
Australia’s major industry sectors.

Known for its ‘tyranny of distance’, Australia
boldly faces moving goods in and out from
its colossal and sometimes unforgiving land
mass. The larger the quantity transported the
greater the justification for the expense; the
larger the distance, the bigger the ship — size
does matter!

Sourcing economical transportation routes
to market are vital for realising the true value
of our state’s mineral wealth. South Australia
has a growing Magnetite-Iron Ore sector,
requiring ports that can accommodate Cape
Class vessels. These Cape Class vessels can
carry up to 400,000 tonnes of material per
trip. Exporting higher volumes of product
improves our competitive advantage on a

South Australian Chamber of Mines and Energy

global stage, increasing South Australia’s
economic advantage.

In developing the Central Eyre Iron Project,
Iron Road is planning to build a deep-sea
port to accommodate Cape Class vessels at
Cape Hardy on the Eyre Peninsula, to export
their magnetite to market. Upon completion,
Iron Road will make the Cape Hardy port
available to other sectors as a point of export.
Collaboration between industry sectors

and government is critical to ensure port
construction is streamlined.

Infrastructure investment is critical to the
long-term success of the resources sector.
It is important for our government to invest
in productive infrastructure that supports
our state’s exports. SACOME advocates for
solutions that enable port development,
particularly those that can accommodate
large Cape Class vessels.

With enabling transportation routes that
reflect global export innovations, South
Australia can make ‘Ship Happen'.

/ SACOME Together Annual Gala

The SACOME Together Annual Gala

aimed to ensure SAs future prosperity
remains front and centre, featuring keynote
speakers Sanjeev Gupta (GFG Alliance),
Matt Kay (Beach Energy), Jacqui McGill
(BHP), Tom O'Leary (lluka Resources)

and Yonggang Shan (CU River Mining
Australia).

/ Breakfast Series — exclusive to
members

SACOME'’s legendary breakfast series
went from strength to strength in 2017-18,
with members hearing from member
companies Rex Minerals, Terramin, Havilah
Resources and PwC at our Developers
Breakfast.

Members also had an exclusive
opportunity for a pre-election Q&A in
March, with Tom Koutsantonis MP Dan van
Holst Pellekaan MP and Kate Bickford, SA
Best Candidate for Badcoe at the Before
the Vote Breakfast.

In conjunction with the opening of the
Australian Energy Storage Conference,
SACOME hosted an Energy Breakfast
featuring CEO Audrey Zibelman from
AEMO.

,___—-4

State Economic Development 2018 and
Beyond breakfast in June, provided a
perfect platform for Steven Marshall MP
Premier of South Australia to inform the
sector about his government’s agenda.

Thought Leadership

Building on the successful launch of
SACOME's Thought Leadership series

in 2017, which provide a fertile learning
ground exclusive to members, ideas and
innovations were explored through world
class leaders in their field. Presenters
included;

/ Russ Johnson — Geographic Information
Survey Deployment in the Deepwater
Horizon clean-up mission

/ Michelle Hopkins — Treaty discussions

/ Ewan Vickery and Kate Bickford — Part
9B of the Mining Act

/Alice McCleary, Alistair Hutson and John
Rawson — Junior Mineral Exploration
Incentive

Forums

Our Ports of Tomorrow provided members
the opportunity to hear from our panel
professionals: Karl Kavina Flinders Ports,
Arthur Hunt Iron Road, Ron Hardman,
SIMEC mining, Tania Franco Pedro
Diamond Australia and James Buder from
the Department of Planning, Transport and
Infrastructure.
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/ Lunch Series — SACOME hosted a
Diversity Lunch in collaboration with
Women in Resources SA. Attendees heard
inspiring presentations from Turia Pitt and
Jacqui McGill, Asset President — Olympic
Dam, BHP

/ SA Mines Emergency Response
Competition (SAMERC) - SACOME
hosted the 2018 SA Mines Emergency
Response Competition in April at
Brukunga. The competition provided a
practical training and learning experience
for mine workers engaged in mine
rescue operations as part of their day to
day duties. The event enhances existing
emergency response and rescue training
for the resources sector and highlighted
the sector’s commitment to workplace
health and safety.

SAMERC Premium Sponsors

Department of the
ier and Cabinet

OCCUPATIONAL HEALTH &

AUSTRALIA SAFETY COMMITTEE

SAMERC Trophy Sponsors

= 110% ==
R\
m| \ BOST GROUF

Contracing \ A binig]

Chubb

MINTNG SERVICES

& Epiroc

FRSA
e ResOus SORMY AUSYORC

South Australian Chamber of Mines and Energy

/ Special Events To celebrate and
acknowledge long term members of
SACOME — 15 years and over — we hosted
a lunch at Chianti with representative CEOs
and Executive.

SACOME also hosted an invitation only
lunch accompanied by the Australian
Ambassador to Chile, Mr Robert
Fergusson, as part of his leg to attend the
Latin America Down Under Conference in
Perth.

/ BHP

/ Finlaysons

/ Piper Alderman

/ CavPower

/ Minotaur Exploration

/ Epic Energy

/ Alexander Symonds

/ MSM Legal

/ Beach Energy

/ Senex Energy

/ WSP

/ PwC

/ SACOMEversations are an integral part of our committee agendas. Members can hear from
subject matter experts on relevant topics. This year we have heard from:

Phoebe Azer (Principal Heritage Officer, DPC)
Peter Hall (Legislative Review, DPC)

Pru Freeman (DPC)
Cathy Lacar (DPC)

Glenn Toogood (Community Engagement
Specialist, Beach Energy)

Patricia Ivar (Industry)
Eric Sommerville and Johnathon Clark (NRM)

Andrew Manson (Associate Director, Energy
Policy & Projects)

Rainer Korte (Executive Manager,
Asset Management, ElectraNet)

Dan Woodyatt (Director, Resource Policy &
Engagement, DPC)

Katrina Nagle (Manage Mine Closure, DPC)

Lachlan Pontifex (Acting Director, Resource
Policy and Engagement, DPC)

Steve Davies (Chief Executive Officer, Australian
Pipelines & Gas Association)

Phil Lawes, General Manager Planning and
Transport Policy (DPTI)

Terry Visser (Senior Project Advisor, Statoil)

Lisa Smith (Deputy Commissioner, Revenue SA)

Department of Industry, Innovation & Science,
Department of Treasury and the ATO.

South Australian Aboriginal Heritage Act

Woomera Prohibited Area Review 2018
Update

Resources Moratoria, Land Access &
Community Engagement in the South East

R&D Tax Incentive
Overview of the NRM
Energy & Technical Regulation

Eyre Peninsula Transmission Line & SA
Energy Transformation RIT-T

Mining Acts Review Update

SA Mine Closure Practices

Mining Acts Review Update

Overview of Gas Pipeline Infrastructure
Issues

DPTI's forward agenda post-election

Great Australian Bight Project Update

« Stamp Duty phase out and the legislation
regarding the phase out.

* Issues relating to land use codes when land
is listed as agricultural rather than mining

Briefing on Junior Mineral Exploration

Incentive
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SACOMember -

SACOMember -

Creating membership value is at the heart of our business and we commit to

continually improve member benefits.

Partnership with service members is an important component of SACOME'’s membership portfolio,
as these companies provide invaluable services to the resources supply chain.

ELECT

As a SACOME member
you are part of a select group
gaining exclusive access to
industry specific events &
activities, such as thought
leadership series, breakfasts,
networking functions &
committees

By 7
ARRPArt of
resources and
energy
community
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CREATING
VALUE FOR

SACOME :
MEMBERS

AXIMISE

Opportunity to enhance your

DVOCACY

Our members provide a
powerhouse of experience &
intellect, to leverage outcomes
that shape South Australia’s
resources & energy future.
SACOME lobby on behalf of our
members on issues that
are important to them

OLLAE

Success of our se
on collaboration
opportunities for cro
which encourage i
for the future. Spe:
enable members
engage with po

Member Survey

SACOME's member only survey was
distributed on 20 November 2017. The results
paint a member satisfaction picture for a year
of significant business transformation.

While 7 out of 10 of members report they
are satisfied with their membership value, we
commit to trying harder as 3 of those 10 are
either undecided or did not agree.

We are delighted that the majority of
members surveyed are satisfied with
the frequency, relevance and quality of
information provided.

Mid-year 2017 we launched a refreshed
communications strategy that was driven by
the habitual behaviours and feedback derived
from our readers e.g. click open’ patterns.

As part of this strategy we smartened our
communication channels, with 4 principles
applied to all contact points:

1| Credible
2| Reliable
3| Purposeful
4| Agile

Our new website - created with our members
in mind - was launched 9 January 2018,
providing the perfect platform to sharpen
publicly available information about what

we do and provide detail on our strategic
directions. We acknowledge this work

was long overdue with almost half of our
members reporting being unaware of the
changes being made; and/or progress to-date.

We have noted a significant increase in event
participation over the last year, on the back

of the reinvigorated 'Breakfast Series’ and
introduction of our "Thought Leadership Series"
With an overwhelming majority responding
that networking at events is important, we
have incorporated a window for networking
into all our event schedules.

We agree with members that there is more
work for us to do to further improve SACOME
member value. This program of work
commenced mid-last year with an upgrade

to our database and we thank our members
for being patient with us whilst we collated
up-to-date contacts. We are now able to
electronically offer exclusive member benefits,
which you will have seen coming through

in recent times; Breakfast Series, Thought
Leadership Series, discounted tickets to partner
events and Member Alerts, to name but a few.
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Members will have also noted our 4 Priority
Policy Areas:

/ State Economic Development
/ Energy

/ Infrastructure

/ Legislation & Regulation.

We have also reformed and refreshed our
committee structure with membership of
these groups exclusive to members. Our
policy purpose agenda is driven by these
committees and our SACOME Priorities —
State Election 2018 document sets the scene
for our advocacy work over the coming year.

The majority of our members would provide
referrals for SACOME which is a pleasing
result, however we would like the 3 out of 10
who remain unconvinced, to come on board
as strong supporters.

This result is inextricably linked to the
perception of 4 in 10 members who felt that
SACOME did not understand company needs
and the same amount remaining undecided.
Following the data cleanse exercise, we
introduced a relationship management
system to ensure members receive targeted
and high-value touch-points with us whilst
developing our understanding of company
needs.

SACOME commits to improving its
performance in the areas members
highlighted, together with the level of
satisfaction over the coming year and hope to
see this reflected in our 2018 member survey.

South Australian Chamber of Mines and Energy

A
WHYALLA'S GLOBAL
MINING BUSINESS

=

i

SACOMember -

SACOME sponsorship is a member-only opportunity that enables strategic
engagement across the resources sector. It is financial recognition of the great work
that SACOME does, over and above membership.

Sponsorship provides smart brand positioning, aligning your company to South Australia’s leading
industry body representing the resources sector. SACOME offers annual and event sponsorship;
with both opportunities providing far-reaching brand exposure.

Premier

0:0 HEATHGATE

BHP's Olympic Dam is one of the world’s largest ore
bodies with significant deposits of copper, gold, uranium
and silver. Employing around 3,500 people, the scale of
the Olympic Dam orebody means it is a cornerstone of
the resource industry and a multi-generational resource
for South Australia. Through significant investment in
infrastructure and with a move into the high-grade
Southern Mine Area, the Olympic Dam operation will
underpin jobs and economic development in South
Australia into the future. In 2018, Olympic Dam will
celebrate 30 years of production and 30 years of the
mine’s host community of Roxby Downs.

Heathgate is an innovative mining and exploration
company committed to operational success, environmental
sustainability and growth. Its uranium initiative at Beverley
in the northern Flinders Ranges is Australia’s first In-Situ
Recovery (ISR) mine and is recognised as among the world’s
best. Heathgate is proud of its 20-plus-year association with
SACOME and almost 30 years of continuing investment

in South Australia mining. More than 220 people work

for Heathgate at Beverley and its Adelaide headquarters
and, consistent with its commitment to success and

local sustainability, it maximises job opportunities for
Adnyamathanha people in the northern Flinders Ranges.
Heathgate is committed to expanding its Australian mining
operations beyond uranium with a focus on energy and
energy related commodities.

Annual Report 2018

31



32

SACOMember

Platinum

Silver

OZ Minerals is a copper-focused, global, modern mining
company based in South Australia. Listed on the Australian
Securities Exchange (ASX 100), it has a healthy cash balance and
no debt. OZ Minerals’ growth strategy is focused on creating
value for all stakeholders. It owns and operates the copper-gold
mine at Prominent Hill and is developing one of Australia’s
largest copper-gold resources at Carrapateena. The company
also has a pipeline of earn-in agreements with experienced
exploration companies in Australia and internationally. It also
has an operating mine and a significant pipeline of development
and exploration opportunities in the Carajas and Gurupi
provinces in Brazil.

FINLAYSONS

LAWYERS

Finlaysons Lawyers is a long-term supporter of SACOME and
a leading full service commercial law firm. With its head office
in Adelaide, Finlaysons has nationally-recognised Resources,
Energy, Native Title and Environment teams with in-depth
knowledge and specialist expertise in relation to the minerals
and energy sector in addition to strong networks throughout
industry and government.

lluka Resources is an international mineral sands company with
expertise in exploration, mining, development, processing,
marketing and rehabilitation. The company has operations in
Western Australia, South Australia and Sierra Leone. lluka is the
largest producer of zircon globally and a major producer of
titanium dioxide feedstocks.

South Australian Chamber of Mines and Energy

Copper

E{;ET

MINING SERVICES

Alexander Symonds first made its mark on the Australian surveying
scene in 1932 and has since grown to become one of the leading
and longest serving surveying consultancies in the country. We
consult to a broad range of clients across the public and private
sectors, with our passionate team bringing a depth of expertise

to projects to offer tailored solutions and ensure best practice
principles are implemented.

A leading Mining and Civil Earthworks Contractor working across
Australia. Based in South Australia, where we provide most of our
contract services for significant mining projects at BHP Olympic
Dam, lluka Resources at Jacinth Ambrosia, SIMEC at Whyalla,
WPG Resources at Tarcoola and CU River Mining at Cairn Hill near
Coober Pedy.

Fyfe is a national consultancy with over 35 years' experience in
engineering, environment, town planning and surveying services
across the property, infrastructure, mining and energy sectors. We
have 250 staff who work with a wide array of clients across the
length and breadth of Australia. Our engineering, environmental
planning and surveying incorporate a high degree of ingenuity
and resourcefulness to accomplish the unique challenges that
surround each project.

, PETRO DIAMOND AUSTRALLA

Cu-River is one of two magnetite producers in SA, dedicated to
large-scale expansion of its resources in the Far North of the State.

Petro Diamond is the #1 supplier of quality diesel and fuel logistics
services to the mining market in South Australia.
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FINANCIAL REPOR

For the year ended 30 June 2018

With a strong focus on cost control, SACOME has returned a $367,782 profit for the financial year Balance Sheet Comparison

ggiii:%r;e 2018 as compared to a loss of ($153,289) for the corresponding period ended / Total cash on hand is $945k at 30 June 2018 as compared to $999% at the end of 30 June 2017.

The main driver year on year behind the turnaround in SACOME's financial results has been /- The main decline in the cash position year on year is a result of:

the significant curtailment of expenses and in particular those expenses which were driving /A significant reduction in Liabilities which were paid out during the year, subsequently

unprofitable functions, events, publications and other promotional activities. reducing SACOME's external liabilities by $439k from $725k to $286k, which includes a
reduction in SACOME's External Committee Holding Accounts by 70% from $106k to $32k;

Profit and Loss Comparison / Grants and DSD Income recognised during the year and long outstanding grant funding
acquitted to the South Australian government; and

Profit and Loss FY]': FY]'; % change / Current Annual and Long Service Leave liabilities reduced from $61k to $3k.

) L / The 30 June 18 cash position does not include any Member debtors paid in advance as
Membership Subscriptions 1,236,231 999,303 24%

compared to FY17 when $300k of membership was received in advance as compared to $61k
Sponsorship Income 218,898 165,351 32% in FY18. When taking these adjustments in to account, the cash position as at 30 June 2018 is
significantly favourable as at 30 June 2018.

Event and Other Income 447,996 775,517 (42%)
Total I 1903125 1940171 29 / At the end of the financial year SACOME's Total Equity has almost doubled from $373k as at 30
otal Income o e (2%) June 2017 to $741k as a result of a successful net profit for the year.
Employee Benefts (570,516) (1,024,514) 4% / SACOME's current asset ratio has also increased from 1.45 to 3.5, further consolidating
Consultants (531,797) (94,788) (461%) SACOME's ability to be able to meet its future commitments.
Depreciation and Amortisation (13,494) (25,148) 46%
Finance Costs (3,478) (5,880) 41% Balance Sheet FY18 FY17 % change
$ $
Rental Expenses (135,679) (132,877) (2%)
) Total Current Assets 1,014,485 1,149,861 (12%)
Functions / Event Costs (83,886) (557,785) 85%
Total Non-Current Assets 25,851 28,168 (8%)
Other Expenses (196,493) (252,468) 22%
Total Assets 1,040,336 1,178,029 (12%)
Total Expenses (1,535,343) (2,093,460) 27%
i Total Current Liabilities 289,449 795,166 64%
Profit / (Loss) for the year 367,782 (153,289)
Total Non-Current Liabilities 10,362 10,120 (2%)
(Orange %) = Unfavourable  Black % = Favourable Total Liabilities 299,811 805,286 63%
Net Assets 740,525 372,743 99%
Total Equity 740,525 372,743 99%
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